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“Inarelated matter, three large
'_*'_;'ratmgs agencies are ‘maintaining
_théir bond rating after studying
;-:the state’s credlt 31tuat10n. o

5 : )

JOURNAL STAFFREPORT
PROVIDENCE “The state of Rhode
*+/Isl4nd yesterday awarded Praeger Sea-
. ley $123.2 million in Series A tax exempt
. bonds as part of the sale of $131.7 million
«int general “obligation ‘bonds. Praeger
: Sealey, the lowest of 10 bxdders got the

, issue at a true interest cost of 4.63 per

cent. -
Citigroup had the lowest of e1ght bids

' for the $8.5 million in Series B taxable
_.bonds. Citigroup’s wmnmg b1d came in
e at 5.28 percent, '~
- In addition, General Treasurer Frank'. b
Capno said three ratings agencies exam-"

‘eral areas of credit strength for Rhode . :5

;;Rhode Isiand 1ssues generai obhgatmn bonds

gave the state’ s general obligationdebta -
rating of AA, while Moody’s Investors -
Service once again assigned an Aa3 rat-
ing. All three affirmed stable outlooks in '
profiling the state s long-term fmanc:al

L standmg

“The ratmgs agen(:les recogmzed sev:

Island. whzle O

‘ined the stafe’s. ‘credit situation and.:

serving the state’s stable outlook for the

‘maintained their bond rating while pre-

future. Two of the three agencies, Fitch

Ratings and Standard & Poor’s, agmn;-'__-',

Umtmued ﬁ"om Page FI ‘

served the state’s bond rating’ and I look for-
ward to ‘working with"the governor’ s office

and the legislature to ‘make: stire ' we secure
the state’s ﬁnanc:al posmon gomg forwar
Caprm said: :
‘The state: issues general obhgaﬁon bonds'
ofvan snnial basis. This year; the fiinds have
been targeted:to support transportation: pro-
jects and affordable housing, as well:as edu-
catmn and enwronmental programs :

but stable 'employment trends.

“The rating. agenaes dld Taise some 1ssues_—
_ '_of concern, .\’ o
“The. Standard & Poor’s report noted that
- “While the outlook remains stable, Rhode Is-"
"'land’s use 'of one-shot revenues-to balarice -

‘operations is growing, The state needs to

-make;measurable progress in hetter balanc-:
ing reeumng revenues to: expendltures fail- -

“the ‘agencies ‘were: “continued.: economic . rating”
- growth - and -diversification; - effective - fiscal .
“management; a budget resérve fund main-
tained at statutory cap levels; and average
‘wealth indicators and slower than average' n
' goals- c_:ould result in downward ratlng
surer?

pOSItIOIl i’ stramed reﬂectmg weakness m
certam key Tevenue . SOurces.. Addraon

ﬁnbaiance,‘ 'undersc‘oring th‘e' stafe |
uing financial ‘strain at a time when most - |

‘states : are mowng -toward. stmcmrally bal-

anced budgets




